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Sorgente, Owner of Flatiron Building, to Create REIT in U.S.   By Armorel Kenna 

 

June 4 (Bloomberg) -- Sorgente Group, the Italian investment company that controls Manhattan’s Flatiron 

building, plans to set up a real estate investment trust in the U.S. to take advantage of a recovery that may 

start as soon as 2010.  

“We believe in the U.S. market so we want to set up the trust this year to help fund real-estate purchases,” 

Chief Executive Officer Valter Mainetti said by telephone from Rome, where the closely held company is 

based. “We’re very liquid and there are many opportunities out there.”  

Sorgente, whose funds own the Baglioni luxury hotel chain, increased its stake in the Flatiron building to 

about 51 percent in January. The company is converting a building in Greene Street, Soho, into luxury 

apartments and retail space and may buy a property in Tribeca and turn it into apartments at a cost of 

about 50 million euros ($71 million). Mainetti, 61, is in New York this week to look at the 19th century 

building.  

“We feel pretty confident that the market will start picking up in the first quarter of 2010,” Veronica 

Mainetti, managing director of Sorgente in the U.S., said in a separate interview from New York. “We’re 

trying to create a brand, finding historic buildings, creating interiors with a modern Italian design,” said 

Mainetti, who is Valter Mainetti’s 28- year-old daughter.  

Sorgente said in February that it may buy properties in London. So far, the company has been “too busy” 

with projects in the U.S. to make any U.K. acquisitions, the CEO said.  

The Baglioni hotel chain is “holding up,” despite the global financial crisis, Valter Mainetti said. “There are 

many hotels for sale in cities including Rome, Venice, Paris and New York,” he said.  

“We’ve got a long-term vision,” the CEO said of the global recession. “This moment will pass.”  

By creating REITs, companies are able to pay less tax in return for distributing most of their profit to 

investors in dividends. The investment trusts also help property companies gain access to capital.  

 

To contact the reporter on this story:  Armorel Kenna in Milan at akenna@bloomberg.net.  
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